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The hallmark of Contemporary International Politics is the

proliferation of regional groupings of varied nature and scope. The 

proclivity in the post-second World War period has been “towards 

several worlds instead of one”.1 The process of decolonisation after the 

end of the second World War created a large number of state-actors in 

world politics necessitating a redefinition of international relations.

Like human beings, the states also have to exist and 

progress in association with other nations. They may also further divide 

into groups. The groups of nations are generally formed with the 

objectives of gaining security, economic development and social 

progress. At any point of time in the history of mankind, the relations 

among states were characterized by formation of groups with different 

motives and interests.

In modern times, when the whole gamut of inter

relationships between states is viewed as international system at the
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global level, there are regional groups at the secondary level which are 

termed as international sub-systems. Scholars of international 

relations, as well as the actors in the international system perceive the 

global system as a cluster of various sub-systems mainly identified on 

the basis of geo-political criteria. These sub-systems which are also 

called ‘regions’ are considered important not only in balancing the 

power equations at the global level but are considered important also in 

shaping the socio-economic and political destinies of the constituent 

nations.2

The concept of Region

The term ‘Region’ is used with different connotations by 

different scholars. Different scholars have developed different theories, 

offered different definitions and prescribed criteria for a ‘region’. The 

frequent use of ‘regions’ mean areas smaller than states. It is commonly 

understood with reference to any particular area. It is important to 

emphasize that in international relations a region is invariably an area 

embracing the territories of three or more states. These states are 

bound together by ties of common interest as well as of geography. 

They are not necessarily contiguous or even in the same continent.3 

The definition of the region should also encompass certain essential 

features or characteristics, which entitle an area with the status of 

region. These characteristics could be of economic, historical, cultural 

or ideological nature.
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One of the earliest contributions in the development of the 

theory of regions is that of B.V.Boutros Ghali, a distinguished Egyptian 

scholar defines a regions or a regional system or what he calls 

(ententes) as

“Organisms of a permanent character grouping in a 

geographically determined region of more than two states, which 

by reason of their proximity, their communities of interests or their

affinities...... (establish) an association for the maintenance of

peace and security in their region and for the development of their 

economic, social and cultural cooperation with the final purpose of 

forming a distinct political entity”4

Dr. E.N.Van Kleffens, a former Dutch Ambassador to 

United States describes regional arrangement as “a voluntary 

association of sovereign states within a certain area or having common 

interests in that area for joint purpose which should not be of an 

offensive nature in relation to that area”.5

The Egyptian delegation at the San Francisco Conference 

in 1945 while moving an amendment to the draft text of the UN Charter 

defined regional arrangements as;

“Organisations of a permanent nature grouping in a given 

geographical area several countries which by reason of their 

proximity, community of interest (or) cultural linguistic, historical or
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spiritual affinities, makes themselves jointly responsible for the 

peaceful settlement of any disputes which may arise between 

them and for the maintenance of peace and security in their 

region, as well as for the safeguarding of their interests and the 

development of their economic and cultural relations”.6

According to Stoessinger “Regionalism may be defined as 

a grouping of three (or) more states whose goal is the formation of a 

distinct political entity. A regional arrangement is a voluntary 

association of -sovereign states that have developed fairly elaborate 

organizational tools to forge among them such bonds of unity’. He 

assaults that a purely military alliance among nations that do not pursue 

the, goal of political building is not a regional arrangement”.7

The different definitions of regionalism and regional 

arrangement shows that it is more than a military alliance and includes 

collaboration in matters other than military matters. For example the 

North Atlantic Treaty Organisation (NATO), though primarily a military 

alliance, has also other interests and purposes. They also reveals that 

regionalism does not possess any definite geographical connotation 

because all the states of a particular region may not be members of the 

regional organisations. For example all the states of Middle East are 

not the members of the Arab League. But one can not deny the
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importance of geographical factor in the formation of regional 

organisations.

Criteria to determine the Regional Organisations:

Besides defining and conceptualizing regional system, 

many scholars have tried to determine the criteria or conditions that are 

necessary to identify a region. This is useful in giving a clear definition 

to the concept of region, which is both viable and coherent. So it is 

essential to consider some of the prescriptions given by various 

scholars in this regard.

Michael Brecher advocates that identification of a regional 

sub-system requires six conditions:8

Firstly the scope of the regional group is delimited with a 

primary stress on a geographic region.

Secondly, there must be at least three actors.

Thirdly, taken together they are objectively recognized by 

other actors as constituting a distinctive community, region or segment 

of the global system.

Fourthly, the members identify themselves as such.

Fifthly, units of power are relatively inferior to the units in 

the dominant system.

Sixthly, changes in the dominant system have a greater 

effect than the reverse.
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Russet another scholar of regional sub-system offered a 

different set of countries of five conditionalities viz.9

1) Social and cultural homogeneity among the members of the region.

2) Similar political behaviour and attitudes.

3) Political interdependence.

4) Economic interdependence; and

5) Geographical proximity among the members of the region.

The main flow in the criteria of forming regional groups 

and organisations developed by most western scholars in 1960s and 

1970s, is that they are dominated by the mindset of the evolving post

war international political system. Essentially, all the regional 

organisations were conceived to be closely linked and affected by the 

international system dominated by certain powers i.e., they are 

supposed to be subordinate to it.

Reasons for Formation of Regional Organizations

The post-second World War era has been particularly 

marked by the formation of many organizations for military and other 

diverse purposes. The reasons for the multiplication of these 

organizations may be summarized as follows.

Generally the States form regional organizations for three

reasons viz.,

1. Security Reasons.

33



The division of world in general and Europe in particular 

between two powerful blocs had brought in a war like situation and 

pushed many countries into close military arrangements. A number of 

regional organizations like North Atlantic Treaty Organization (NATO), 

Central Treaty Organization (CENTO) and Warsaw Treaty Organization 

(Warsaw Pact) have been formed by the States for security reasons. 

These organizations determining the disposition of armed forces of the 

member states, who are also expected to conduct themselves in a 

particular way under set circumstances. The regional organizations 

formed for security purpose deprive the member states of 

independence of action in defense matters by integrating their armed 

forces.

2) Economic Reasons:

Globalization trends brought the nations more and more 

closer. The economic interdependence of the countries is universal 

phenomenon. So certain regional organizations like European 

Community (EC), the Council of Mutual Economic Assistance (CMEA), 

Latin American Free Trade Association (LAFTA) etc., have been formed 

with a view to promote economic interests through mutual economic 

assistance, collaboration in technological know how etc. This type of 

regional organizations also restrain the freedom of the member states 

with a view to avoid duplication and waste and ensure fullest utilization 

of the total pooled resources.10
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3) Other Purposes:

Some regional organizations like organization of American 

States (OAS), Organization of African Unity (OAU), the Arab League 

and the British Commonwealth of Nations are formed for multifunctional 

purposes. These organizations try to promote political, economic, 

cultural as well as military cooperation.

After the Second World War many Afro-Asian countries 

were liberated from colonial rule. Ail these countries are economically 

very poor. These countries in order to accelerate their process of 

development, sought to organize themselves with a view to make joint 

efforts to overcome their common problems. These newly independent 

countries found the regional framework, cooperation and integration to 

be the most suitable strategy of development.

The new Impetus towards Regional integration:

Among many factors that explain the increase in regional 

integration arrangements, there are four main developments that seem 

to have come together in the late 1980s to account for the movement 

towards regionalism.

1. The Influence of Europe:

The conclusion in the mid 1980s of negotiation to expand 

the European Communities (EC) and the completion of movement 

towards a single European Market for goods, services, labour and
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capital, led to fears that the European Communities might become a 

Fortress of Europe. With these fears the nations of the world look 

forward to form regional organizations in order to reduce economic 

disadvantages and enhance their economic interests.

2. The influence of the America:

The United States frustration with the lack of multilateral 

progress coincided with a renewed Canadian interest in a free trade 

arrangement with its larger neighbour. Consequently in 1989 both 

countries signed the Canada-US Free Trade Agreement (CUSFTA), 

which later become NAFTA with Mexico’s membership in 1994. The 

long-term policy shift in American policy culminated in the signing of an 

agreement by the 34 countries in the western Hemisphere to form a 

Free Trade Area of the America’s (FTAA) by 2005,11

3. The Collapse of the U.S.S.R.:

The disintegration of former Union of Soviet Socialist 

Republic (USSR) brought economic changes in the Central and Eastern 

Europe. After Soviet disintegration these countries transformed their 

economies from planned to market economies. The eagerness of the 

European Community to form agreements with the new countries 

increased the concern in the rest of the world that the entire European 

Continent might acquire a more inward focus at the expense of 

multilateral trade liberalisation.
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4. The New Liberal Policies in most developing countries:

The spread of democratic regimes in most developing 

countries resulted in the convergence of political interests that led to the 

pursuit of similar economic development policies, mainly of regional 

arrangements. The greater consensus regarding economic strategies 

has involved the abandonment of import-substitution policies in favour 

of market liberalizing ones as a prerequisite of 8 successful regional 

integration. The Latin American case is the most obvious example of 

failure of import-substitution and the need to adopt an outward 

orientation.12

Need for Regional Cooperation

The growing South-South Cooperation is one of the 

essential components of the New International Economic Order (NIEO). 

International trade flow is today dominated by the ‘North’. South-South 

Cooperation is the only way out to counter the growing trend of 

protectionism practiced by the North. Collective self-reliance will boost 

the morale of the states in the South and increase their bargaining 

power.

Infact the existing international economic order has been 

operating against the basic interests of the poor countries due to the 

growing protectionist tendencies among the rich countries. In the world 

market, the products of the poor countries are facing tough competition
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with the products of the rich countries. As a result the share of poor 

countries has been decreasing in the world market and the share of rich 

countries increasing sharply, with the passage of time.13

Under these circumstances, the poor countries are left with 

only option i.e., to promote mutual cooperation in order to solve their 

socio-economic and politico-ethnic problems and to achieve collective 

self-reliance. Thus it is required that the south should explore seriously 

the ways of mutual cooperation and reduce its dependence on the 

North. Such cooperation is also beneficial to the poor countries in order 

to improve their prospects of cooperation with the rich countries in 

future.

According to K.K.Bhargave Regional Cooperation

facilities the14

• Development of a micro-economic core for micro-development 

optimization;

• Meeting of challenges resulting from evolving global economic 

and political situations;

• Exploitation of opportunities that arise from the economies of 

neighbourhood; this implies the possibility of a particular 

country becoming member of a more than one regional 

grouping;

• Safeguarding the interests of members of regional groupings 

in international negotiations through the development of 

collective positions and thereby, enhancing this bargaining 

power.

38



A regional framework would minimise tensions and conflicts 

within the region. Regional cooperation is only an adjustment for 

mutual benefit based on national self-interest. Regional cooperation is 

inter-governmentalism that seeks to harmonize interests.

Merits and Demerits of Regionalism

There are two different opinions among scholars on the 

formation and continuation of regional organizations.

One group of scholars holds that the age of nation-state is 

over. The concept of nation-state is out-dated and supra-nationalism is 

the present day reality. To put it in the words of J.D.B. Miller “It is fair to 

say that when a scholarly interest in integration became active, it had 

behind it a good deal of criticism of sovereign state as an institution.”15

Such an argument may be subjected to criticism. It may be 

argued that the nation-state is still reality in international relations - 

however vague the term nation-state may be to be defined. Given the 

present day realities it is difficult to accept that the heyday of 

nationalism is over and nation-state is fading away or it is in that 

process. This point has to be examined carefully. Keeping the 

successful functioning of European Economic Community (EEC) in 

view, one might say that nation-state is withering away. Inspite of the 

fact that the regional organisations are flourishing, nationalism retains 

it’s status in relations between countries and national interest will
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continue to guide the foreign policies of the countries. Even the 

countries of the European Economic Community (EEC) are no 

exception for this.

A. Leroy-Bennet gives an account of the grounds on which 

regionalism is preferable. Those grounds on which regionalism can be 

supported are listed below.16

1. Natural tendency towards regionalism based on homogeneity, of 

interests, traditions and values within small groupings of 

neighbouring states.

2. Political, economic and social interaction is more easily attained 

among a lesser number of states within a limited geographic area 

than at a global level.

3. Regional economic cooperation provides more efficient economic 

units than the smaller states and these larger units can successfully 

compete in world markets.

4. Local threats to peace are more willingly and promptly dealt with by 

the governments of that area than by the disinterested states at a 

greater distances from the scene of conflict.

5. By confining states into regional groupings a global balance of 

power can be maintained and world peace and security can be 

maintained.
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6. The world is not ready to establish global authority. Regionalism is 

the first step in gaining experience and building areas of consensus 

towards inter-governmental coordination and integration.

7. Universalists fail to take into account the heterogeneity of political, 

economic and social factors throughout the world that militate 

against global unity. These differences can be more easily dealt 

within a regional framework.

Inis Claude in his ‘swords into plow-shares’ argued that 

“since the world is too wide to have a universally accepted world 

government, a region with it’s homogeneity can have access to the 

solution to the problems of the region.’’17

In the above statements there was no pessimism 

expressed as to the establishment of a universal organization, and there 

was no opposition also to the idea of a ‘world government’. Infact, one 

need not take it that regionalism and universalism are incompatible.

Such an optimism was expressed by different scholars.

The United Nations and Regional Arrangements

Regional arrangements were given more positive and 

detailed endorsement in the charter of the United Nations than in the 

covenant of the League of Nations. There were supporters and 

opponents at the United Nations to the idea of regional organisations as 

legitimate representatives of their respective regions. The founding
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father of United Nations, Woodrow Wilson considered the idea of 

regional arrangements and alliances with suspicion. The founders of 

League of Nations also feared that the regional arrangements would 

open the way for alliances and a return to the balance of power system, 

which would, in long run, be in substantial opposition to the League 

concept of collective security on a global basis.

Churchill was a strong supporter, who pleaded for legal 

recognition for regional alliances. Latin American State have formed into 

an influential lobby to get a status of legitimate representative status for 

Organization of American States (OAS). In the Dumbarton Oaks 

Proposals all international organisations were given this status with a 

clause that no force could be applied on any country or countries to 

resolve any conflict unless so authorized by the Security Council. It was 

not accepted in toto, in San Francisco deliberations. The proposed 

legal status was given only to the regional organisation. The U.N. 

Charter considers these organisations as one of the means to maintain 

peace and harmony among the member countries of the UN.

In its final form the United Nations Charter devoted an 

entire chapter (Chapter VIII, Articles 52-54) to the subject of regional 

arrangements. The salient features of these three Articles are given 

below.
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1. Regional organizations may exist for dealing with such issue of 

international peace and security and are appropriate for regional 

action as long as their activities are consistent with the purposes and 

principles of U.N. Charter,

2. States are encouraged to seek solutions through regional 

organizations before referring them to Security Council. Security 

Council in turn may use these for resolving conflicts.

3. Excepting the enemy states, which caused the World War-ll, action 

should not be taken by any regional organization, on any state 

without an authorization from the Security Council.

In addition Article 33 provided for “resort to regional 

agencies and arrangements” among the recommended procedures for 

the pacific settlement of disputes.18

Proponents of regional security arrangements naturally 

insist that these devices are wholly consistent with the United Nations 

Charter and are necessary steps in regional or collective self dense. 

The Charter specifically recognize the right of nations to take action of 

this sort until and unless the United Nations able to assert itself 

effectively in the maintenance of peace. But while these arrangements 

can be readily defended there is real danger that they will deteriorate in 

to military alliances against some country or countries, that they will 

provoke counter measures they will in short increase international
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tensions and thereby accentuate the very evils they are presumably 

designed to prevent.19

The co-existence of regional arrangements and a nearly 

universal world organization is a fact of contemporary international life. 

Both meet a real need in the area of inter-state cooperation.

The History of Regionalism

Efforts to organize and regulate international relations on 

regional basis is rooted in history. Some scholars have traced 

regionalism from the early Greek period. For instance Dr. Van Kleffens 

refers to the leagues and confederacies of ancient Greece as examples 

of such regional organizations. Though these organizations were non

political in character they served as a model for the future political 

leagues. According to Prof. Glotz the first regional organization with 

political motives was formed around 6 Century B.C. and was known as 

Lacadae Monian League. The members of this league agreed upon the 

necessity of a common action. In the wake of the Persian invasion this 

league was transformed into a Pan-Hellenic League. In 478 B.C. the 

Athenian League came into existence.

Before World War -1

Regionalism received a fillip in the wake of Napolenic wars 

and a number of regional organizations which were formed in Post- 

Nepoleon period were the Holy Alliance, the Quadruple Alliance etc.
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Regionalism gained a fresh impetus after the unification of Germany in 

1870 and a number of alliances and counter alliances were formed. 

The Triple Alliance (consisting of France, Russia and Britain) are the 

best examples of these regional organizations20

Between World Wars

A number of regional arrangements came into being in the 

inter war period (1918-1939) although some were in embryonic forum 

and were never fully organized. One of the most obvious examples was 

the Little Entente, which composed of Czechoslovakia, Yugoslavia and 

Rumania and created shortly after the conclusion of war, it grew out of a 

series of bilateral mutual assistance treaties among the three 

countries.21 Another important regional arrangement during the inter

war period was Balcan Entente (1934). The five-power treaty (Locarno 

Pact) signed by Belgium, England, France, Germany and Italy in 1925 

regarding the western frontiers of Germany is another most important 

alliance of regional arrangement.

Regional Organizations and their Role in International Relations:

States will generally combine into organizations when their 

problems and objectives are same. Such common problems and 

objectives are not the only ingredients required for the success of an 

organization. To build an organization, that too among States, 

integration is the pre-requisite. In fact, the success of an organization 

depends upon the extent of integration and inturn the degree of
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integration depends on the cultural and political affinities of the States, 

and the measure of trust and communication and the concensus on 

values and objectives. Formation of regional organizations across the 

globe has been caused by different reasons in different parts of the 

world. For proper understanding of regionalism let us see some of the 

important regional organizations and their role in international politics.

Organization of American States (OAS)

The roots of organization of American States (OAS) can be 

traced back to 1820’s. The first Pan American Congress was held in 

1826. Since certain troubles entered the organization it could not make 

head way. Till 1829 many attempts were made to translate the idea of 

an organization for America’s into a reality. All those attempts were 

proved to be futile. In 1829 a concrete step was taken by the countries 

of Americas which resulted in the holding of the first International 

American Conference, where certain decisions were taken regarding 

obligatory arbitration etc., but this was not followed by any action.22

In April 1890 a significant step was taken with the 

establishment of International Union of American Republics, with a 

Secretariat called the Commercial Bureau of American Republics. The 

main function of this Secretariat was to compile information on tariffs, 

shipping regulations and trade statistics. The second conference of the 

union was held in Mexico City in 1901. In this conference it was
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decided to continue this inter-American system and also it was decided 

that the high level meetings of the Union should be held every five 

years.

Accordingly these conferences were held in the years 1906 

and 1910. In the session held in 1910 the name of the organization was 

changed as Pan American Union. By the time of the Second World 

War, this organization had been well established with some specialized 

agencies working for the promotion of economies, resolving conflicts 

between member countries.

In the year 1945 another conference was held in Mexico 

City. This session was a landmark in the history of regional 

organizations. It was at the same time that plans were initiated for the 

formation of United Nations. In this Conference a resolution was 

passed demanding a legal status to the regional organizations within 

the purview of the forthcoming world organization i.e., U.N.O. The 

Conference had declared that any attack on any member country would 

be considered as an attack on all the members. A new economic 

character and a resolution for organizing it were also adopted in this 

conference. In the conference held in 1947 at Rio-de-Junerio a treaty 

was signed by the members, popularly known as Rio Treaty, which 

provided the member countries with collective self-defence in conformity 

with the Article 51 of the UN Charter.
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In the year 1948 another session was held in Bagota, this 

Conference was held after the organization got the status of Regional 

Agency within U.N. In this session it was decided to change the name 

of the organization into organization of American States. It was also 

decided to draft another charter to suit the changed requirements. 

Accordingly, in the course of time a new charter was drafted and 

adopted by the member countries.24 It had covered the areas of 

economic problems and the pledge by the member countries to try for 

the pacific settlement of conflicts between member countries. The 

charter claimed that the OAS would strive for the realization of the aims 

expressed in it.

As far as the functioning of OAS is concerned the dominant 

presence of United States of America (USA) was felt throughout. There 

were certain situations where USA helped the organization to resolve 

the problems and the same USA actions have caused severe damage 

to OAS as an organization.

When there was a conflict in Gautemala in regard to a 

communist movement, United States of America didn’t take the other 

members into confidence before taking the issue to United States of 

America. Such an act had brought dissatisfaction in the member 

countries. The Cuban crisis in 1964 was another such situation in 

which US did not inform other members before taking the issue to UN. 

However, United States of America was entrusted with the responsibility
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of doing whatever was required against Cuba, another member country. 

According to the OAS charter any matter or a trouble between the 

member countries had to be discussed in OAS meetings and even then 

if the differences could not be solved then only with the permission of 

the organization such an issue could be sent to UN for an action.25 

United States of America didn’t observe this obligation while taking 

these issues to UN, which has damaged the OAS as an organization to 

a considerable extent.

Nicaragua crisis needs a special mention here. Nicaragua 

was ruled by Samoza. His rule was autocratic, who enjoyed the support 

of America. His authoritarian regime was never questioned by United 

States of America. In 1964 a political party called Sandinista which is 

known for it’s leftist orientations, was established opposing the 

repressive administration of Samoza. In 1979 OAS summit meeting 

USA (realizing that Samoza’s regime can’t survive any more) had got a 

resolution passed, which demanded Samoza to step down. 

Consequently, Sandinist a government was established which didn’t 

have any illusions about the much claimed democratic attitude of the 

USA administration. As a result of which it started supporting USSR 

and Cuba in major international events. This strained the relations 

between United States of America and Nicaragua, which in turn, led 

United States of America to encourage and fund the activities of contra
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guerrillas, aimed at destabilizing the Sandinista government in 

Nicaragua.26

These three incidents amply show that the wish of a 

member state (which also happened to be a Super Power) often 

prevailed over that of other member states. In other words one of the 

members dominated the OAS right from its inception.

European Union:

After Second World War strong revulsions developed 

against national rivalries in Europe. Under Marshal Plan the United 

States of America released funds for European reconstruction. From 

1948 to 1952 the United States gave about 200 billion dollars to help 

Europe get established.27 This paved the way for unity in Europe. The 

aid given by US was administered by a new organization known as the 

Organization for European Economic Cooperation (OECC). In 1950s 

restrictions on Intra-OECC trade were being dismantled and the 

European countries grew accustomed to cooperation on trade and 

economic matter.

A first step toward greater cooperation and integration was 

the establishment of the European Coal and Steel Community (ECSC) 

in 1952, creating a common market in Coal, Steel and Iron ore among 

Belgium, France, Germany, Italy, the Netherlands and Luxemberg. The 

next step was the signing of the Treaty of Rome in 1957 by the six
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nations of the ECSC,28 In the same year the European Atomic Energy 

Community (EURATOM) was also formed. Its six members pledged 

common development of their nuclear energy resources by coordinating 

their nuclear Research and Development Programmes.

The European Union has proved quite effective as a 

regional organization. It has not only been able to solve the problems of 

tariff adjustments among the members and ensure that greater 

cooperation among them but also exercise influence over other regions 

of the world in the sphere of economic development. To a large extent 

the idea of evolving regional organizations for greater economic 

cooperation in different regions of the world drew inspiration from the 

success of the European Economic Community.29

Effort to achieve greater unification among members of 

European Economic Community were stepped up in December 1992 

when the Edinburgh Summit evolved a formula for the creation of single 

market within the barriers and amending various rules and laws across 

the countries of the community. The creation of a new border-free 

single market within the community has resulted in tearing down the 

barriers of trade in goods and services among all the countries. Even 

the travellers can move freely over the new single market and the 

bankers are free to open new branches anywhere. The workers and 

professionals can also move about freely from one country to another.30
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It is hoped that this single market would ultimately lead to the 

emergence of unified Europe even though the task is not likely to be all 

smooth.

Borderless European Union:

A further step in the direction of European Unity was taken 

in March 1995 when Schengen agreement was signed to enable some 

370 million citizens to move freely within the union. Initially seven 

countries viz., Germany, France, Spain, Portugal, Belgium, Luxemburg 

and Netherlands decided to abolish their border conflicts. Subsequently 

eight other member states also signed the agreement. As a result now 

the European citizens can travel without passport to the most stations 

from Iceland to Greece in the Mediterrian. Of late due to erodus of 

kurds from Turkey, Iraq and Iran to European Union countries has 

posed a serious threat to the open border policy and apprehensions 

have been expressed in certain quarters that the member states may 

not be able to practice open border policy for long. It may be noted that 

England and Ireland have not accepted the Schengen agreement.31 

Economic and Monetary Union:

In March 1998, eleven of the 15 members of the European 

Union announced their decision to create a monetary union and merge 

their currencies at the beginning of 1999. These eleven countries 

include Germany, France, Belgium, the Netherlands, Luxemberg, 

Ireland, Italy, Finland, Spain, Portugal and Austria. But the three
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members viz., Britain, Denmark and Sweden, refused to join the 

monetary union, while Greece could not qualify for membership in terms 

of the Maastricht Treaty of 1992 which had laid down the criteria as to 

be fulfilled by the countries seeking membership of the Monetary Union. 

This is a significant development and is expected to effect a historical 

change in the international monetary order.32

The Arab League:

During the Second World War a movement was initiated by 

Iraq in favor of some form of Arab union. Encouragement was given to 

this movement by the British Government and the lead was taken by 

Prime Minister Nahas Pasha of Egypt. An agreement was reached in 

principle at a conference held in Alexandria in September and October 

1944 and the Pact of the Arab League was signed at Cairo in March 

1945.33 The founder signatories of the League are Egypt, Iraq, Jordan, 

Lebanon, Saudi Arabia, Syria and Yemen. Subsequently other countries 

like Algeria, Kuwait, Libya, Moracco, Sudan and Tunisia also joined it. 

In 1980 the strength of the League rose to 21. The League was created 

to encourage close collaboration between member states and to 

safeguard the independence and sovereignty of the Arab States.

The Arab League has played significant role in the 

resolution of disputes among the member states. It also played an 

important role in the conclusion of agreement between England and
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Egypt in July 1954. It played an active part in the settlement of the 

Anglo-Yemen dispute resulting in the abandonment by Britain of the 

proposed federation of the different Shaikoloms doms and the 

Protectorates. The Arab League played more successful role on the 

question of Libya which was finally declared independent on 24 

December 1951 and was admitted as a member of the Arab League on 

8 March 1952. The Arab League tried to put pressure on France to 

liberate her colonies. It has served as an agency for calling world-wide 

attention to the growth of Arab nationalism.34 By awakening the strength 

of Arab countries it played a vital role in defeating Israel in 1973.

In the social, economic and cultural sphere also the League 

has played an important role. It secured the conclusion of a number of 

arrangements regarding economic cooperation among the member 

states, on the basis of preferential trade. In the cultural sphere it has 

tried to bring the states closer to each other. A cultural committee has 

been formed which meets once a year and works for promotion of 

closer cultural relations. A permanent Bureau and Cultural Department 

for mutual cooperation has also been created.

However, the League received a serious setback on the 

question of Palestine. It failed to stop Jewish immigration into 

Palestine. Inspite of its efforts Palestine was partitioned and the State 

of Israel was born. The Arab League has not been able to accomplish
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the most important objective viz., unification of Arab World. Too loose 

an organization, too much dominated by the UAR, too sharply divided 

by political and personal rivalries, too much to a hostile coalition against 

Israel, the Arab League has not been a strong regional arrangement. 

Nevertheless it is a symbol of national revival in the Arab world, and it 

holds a trend towards a large political grouping in a strategically critical 

area. By such means as block voting and active participation in the 

United Nations and in the Asian-Africa Group in the UN. It has 

emphasized the determination of the Arab states to remain free from 

foreign control and to consider certain common problems on the 

regional basis.

Organization of African Union (OAU)

The Organization of African Union was formed by the 

independent African States in May 1963 with a view to resolve the 

economic and political problems confronting the African States. 

Originally 32 members joined the organization but their strength has 

been steadily increasing with the attainment of independence by several 

African countries. In fact, all the African States are members of OAU.35

The charter of OAU specified that the main organs of the 

organization would be an Assembly of Heads of State and Government, 

which has to meet yearly; a Council of Ministers, composed of foreign 

ministers or other designated ministers, which was to convene at least
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twice yearly; a Secretariat, headed by a Secretary General, which was 

located, at least temporarily, at Addis Ababa; and a Commission of 

Mediation, conciliation, and Arbitration. The assembly was specifically 

authorized to create specialized commissions for social and economic 

affairs, for education and culture, for health, sanitation and nutrition, for 

defense, and for technical and scientific affairs. The heads of state 

decided to create an economic committee to study the feasibility of an 

African common market, a common external tariff, and the 

harmonization and coordination of national development plans.36

The OAU has inherited many problems from the colonial 

legacies, it’s moral and material help, rendered in liquidating colonialism 

and apartheid, are remarkable achievements. It supported liberation 

struggles in Guinea Bissau, Angola and Mozambique etc. Border 

problems was one of the severe tests that OAU had to face. Initially it 

had legitimized all the borders as they were, by the time these countries 

achieved independence. This decision sparked off many agitations in 

different countries. OAU with many hardships could succeed in settling 

the border problems between countries. Another problem that had 

come up before OAU was the problem of internal struggles in many 

countries, and these included Somali’s demand for a United Somalia for 

all the Somali people inhabited in the neighbouring countries like: 

Ethiopia and Kenya, by annexing the areas of these countries where 

Somali people were inhabitating. Another problem was Algeria Vs.
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Morraco tangle and also Biafra’s demand for a separate independent 

and sovereign state within the territory of Nigeria, Eritria’s demand for a 

separate state within Ethiopia are a few problems that may be 

mentioned as the achievements of OAU as an organization apart from 

it’s determined support to the national liberation struggles.

Association of South East Asian Nations (ASEAN)

ASEAN was formed by the government of Indonesia, 

Malaysia, Philippines, Singapore and Thailand through the Bangkok 

Declaration, which was signed by the Foreign Ministers of ASEAN 

countries on 8th August 1967. Brunei, Darussalam joining on 8th 

January 1984, Vietnam on 28th July 1995, Laos and Myanmar on 23rd 

July 1997 and Cambodia on 30th April 1999. Head quarters of the 

ASEAN were located at Jakarta, Indonesia.

ASEAN was found to provide a framework and mechanism 

for regional cooperation. In the ASEAN Declaration unveiled in 

Bangkok on August 1967, the Founding Fathers spelled out the first 

three aims and purposes of ASEAN.37 They are;

a) To accelerate the economic growth, social progress and cultural 

development in the region through joint endeavours in the spirit of 

equality and partnership in order to strengthen the foundation for a 

prosperous and peaceful community of South-East Asian Nations.
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b) To promote regional peace and stability through abiding respect for 

justice and the rule of law in the relationship among countries of the 

region and adherence to the principles of the United Nations 

character.

c) To promote active collaboration and mutual assistance on matters of 

common interest in the economic, social, cultural, technical, scientific 

and administrative fields.

ASEAN was created to foster peaceful national 

development of its member states through cooperation. In its early 

years therefore ASEAN was not a Preferential Trade Agreement (PTA). 

It was only in 1977 that a limited PTA was first adopted by ASEAN 

member states. However, even then the arrangements was quite 

narrow in scope and coverage. By 1980 it covered an estimated 2 

percent of intra-ASEAN trade and only 5 percent by 1985. Several 

reasons, including the product-by-product nature of negotiations, the 

non-genuine offers of preferences, high domestic content requirement, 

* the possibility of having long lists of exclusions and the limited nature of 

preferences themselves explain the negligible impact of the PTA 

scheme.38

In 1991, the idea of an ASEAN Free-Trade Area (AFTA) 

was proposed by the Thai Prime Minister and subsequently adopted in 

January 1992 during the fourth ASEAN Summit meeting in Singapore.
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The original goal of AFTA was ultimately to reduce tariff rates on intra- 

ASEAN trade to, between zero and 5 percent within 15 years beginning 

in January 1993, through the adoption of a common effective 

preferential tariff (CEPT) scheme. The scheme divided goods into two 

categories. The fast-track goods whose tariffs would be reduced to 0-5 

percent with in 7 or 10 years (depending on whether the initial tariff was 

below or above 20 percent) and the normal-track goods on which tariffs 

would be reduced more slowly and in two stages. Later, during the 

ASEAN summit meetings of 1993 and 1994 the planned tariff 

liberalization was accelerated and other changes were adopted 

whereby 11,000 tariff items (about 20 percent of total tariff lines were to 

have the reduced tariff by January 1994) fast track items were to be 

liberalized by the year 2000 and normal-track tariff reductions would be 

achieved by the year 2003 instead of 2008. Vietnam, which joined 

ASEAN in 1995 and AFTA in 1996 was granted a ten-year 

implementation period ending in 2006. ASEAN countries internal export 

and import trade shares in 1995 stood at about 23 and 16 percent 

respectively.39 Although these shares have increased since AFTA’s 

creation, it is hardly a result attributable to ASEAN’s free trade 

arrangement since the intensity of intra-ASEAN trade actually declines 

over the same period.
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North American Free Trade Agreement (NAFTA)

The North American Free Trade Agreement (NAFTA) 

between Canada, Mexico and the United States of America officially 

entered into effect on January 1, 1994, successfully concluding 

negotiations that had begun in the early 1990s. The agreement 

liberalizes barriers to trade and investment between the three partners, 

while leaving their external barriers vis-a-vis third countries under the 

jurisdiction of each member state. Subsequent to signing of the 

NAFTA, two supplementary agreements in the area of environment and 

labour standards have also been negotiated40

NAFTA provides for phased reduction of tariff barriers and 

tariffication of non-tariff barriers, relaxation of investment restrictions 

and harmonization of standards between the three countries over a 

period of ten to fifteen years. For agricultural products NAFTA has 

separate agreements for US-Mexico and Canada-Mexico trade. Trade 

in agricultural products between US and Canada-Mexico Trade is 

governed by the provisions contained in the Canada-US free trade 

agreement. NAFTA also contains special provisions for a number of 

critical products/sectors such as autos, textiles and apparel and 

petrochemicals.

The Agreement progressively eliminates almost all US- 

Mexico tariffs over a ten-year period and also phases out Mexico-
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Canada tariffs at the same time. Such barriers to trade as import 

licensing requirement and customs users’ fees are eliminated. NAFTA 

establishes the principles of national treatment to ensure that NAFTA 

countries will treat NAFTA - origin products in the same manner as 

similar domestic products. Service provides of the member nations will 

receive equal treatment. To protect foreign investors in the free trade 

area, NAFTA has established five principles. They are;41

(1) non discriminatory treatment

(2) freedom from performance requirements

(3) free transference of funds related to an investment

(4) expropriation only in conformity with international law and

(5) the right to seek international arbitration for violation of the 

Agreement’s protection.

The North America Free Trade Agreement unlike EU did 

not reflect the intention of its members to eventually move to a political 

union. Nor did its member countries seek to form a common market 

with a single external trade, policy and full mobility of labour. NAFTA 

does not provide for harmonization of competition policies (or) in 

including common rules for dumping (or) subsidies (or) for changing 

labour and environmental agreements in each country. The agreement 

does not provide for international enforcement.
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NAFTA’s accomplishment in bringing about free trade of 

not only a developing country and two highly developed economies is 

considerable. It has also set in motion a process that is expanding with 

considerable gravitation force in the Western Hemisphere.

Inference:

The regional groups of nations are generally formed 

keeping in view of security, economic development and social progress. 

In International Relation a region is one which embraces the territories 

of three or more states. Some scholars traced back the regional 

organizations to ancient Greece city states. Generally states form 

regional organizations for security, economic and other purposes. The 

movement of regionalism gained momentum in the late 1980s. The 

international economic environment resulted in wide disparities among 

developed and underdeveloped poor countries. Hence, it has become 

inevitable for the poorer countries to come together to overcome their 

multi-faceted problems. A regional framework would minimise tensions 

and conflicts within the region. The regionalism has its own merits and 

demerits. In the present day context, many scholars are supporting 

regionalism as a common phenomena. Keeping in view of the 

importance of regional arrangements VIII Chapter of United Nations 

entirely devoted to the regional blocks.

In the history of modern world regional organizations 

started functioning actively in post-Nepolean period like Holy Alliance,
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the Quadriple Atlantic etc. Before the commencement of World War I 

and in between two World Wars number of regional organizations came 

into limelight. In the post-war era also good number of regional 

organizations were formed. The most important regional organization 

which are playing crucial role in the area of international politics are: 

Organization of American States (OAS), European Union, Association 

of South-East Asian Nations (ASEAN), the Arab League, Organisation 

of African Union (OAU), North American Free Trade Agreement 

(NAFTA), South Asian Association for Regional Cooperation (SAARC) 

etc.
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